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Abstract:

The interest rate is one of the most effective and rapid tools in transferring the
monetary-policy impact to components of economic activity, which a group of
advanced-country central banks has taken actions that will replace conventional
monetary policy, as after the recent financial crisis, unconventional monetary
policies were forced to mitigate the consequences of the crash and facilitate
economic recovery, when traditional monetary-policy transmission channels were no
longer effective to support real economic activity, including zero-interest-rate policy,
and then negative interest rates, in order to stimulate full employment and revenue
structures and revenue.
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sours: by Ruchir Agarwal and Miles S. Kimball, Enabling Deep Negative Rates to Fight
Recessions: A Guide, IMF Working Paper, April 2019, P 6.
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Bank

objective

instrument

rate

Bosnia and Herzegovina
(two tiers)

Transmission of the ECB
monetary policy stance;
also aimed at avoiding
potential losses to the
central bank

Deposit rate

-0,20% (july 2016)

Bulgaria (two tiers)

Transmission of the ECB

Deposit rate

-0,30% (january 2016)

monetary policy stance; -0,40% (march 2016)
also aimed at avoiding
potential losses to the
central bank
Denmark (no tiers) Countering safe-haven Certificates of -0,20% (july 2012)

inflows and exchang rate
pressures

deposit(CD)

-0,10% (January 2013)
-0,05% (September 2014)
-0,20% (January 2015)
-0,65% (january 2016)

Euro area (no tiers)

Price stability and
anchoring inflation
expectations

Deposit rate

-0,10% (june 2014)
-0,20% (September 2014)
-0,40% (march 2016)

Hongary (no tiers)

Price stability and
countering exchang rate
pressures

Deposit rate

-0, 05% (march 2016)

Japan (three tiers)

Price stability and
anchoring inflation
expectations

Deposit rate

~10%(february 2016)

Norway (two tiers)

Price stability

Reserve rate

-0,25% (september 2015)
-0,50% (march 2016)

Switzerland (two tiers)

Reducing appreciation
and deflationary pressures

Sight deposits at
SNB(with an exemption
threshold)

-0,75% (january
2015)

Sweden (no tiers) Pris stability and Reverse repo rate -0,1% (February, 2015)
anchoring inflation -0,50% (February, 2016)
expectations

Sours: Whelsy Boungou, Negative Interest Rates, Bank Profitability and Risk-taking,
Working Paper, April 2019, p22.
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——Denmark: Certificates of Deposit
ECBE: Deposit facility rate -3
Switzerland: 2-month Libor Target rate . =
—Sweden: Repo Rate
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Sours: by Rima A. Turk, Negative Interest Rates: How Big a Challenge for Large Danish and
Swedish Banks?, IMF Working Paper, European Department, October 2016, p 6.
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